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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Trustee's Report

Country of incorporation

The Trust is incorporated in South Africa.

Nature of business

Financial Results

The results of the Trust are clearly set out in the accompanying financial statements.

Trustee and secretary

The trustees of the Trust during the financial period and at the date of this report are as follows:

NA Gabriel (Chairman)
MT Green-Thompson  (resigned June 2020)
H Mkungo (resigned February 2019)
OP Swartz
FM Langa  (resigned February 2020)
HT Radebe

Trust secretarial work is performed by Kilgetty Statutory Services (Pty) Ltd.

Registered Office

Business address Postal address
5th Floor, Unit 5a Postnet Suite 205
Sunclare Building Private Bag X1005
21 Dreyer Street Claremont
Claremont 7735
7708 South Africa
South Africa

Going concern

Audited  financial statements

Events after reporting date

Preparation of the  financial statements

These financial statements have been audited by our external auditor Ernst & Young Inc. in compliance with the applicable requirements 
of the Trust Deed. They were prepared by Tasneem Edwards, CA (SA).

The trustee's submit their report on the activities of the Trust for the year ended 29 February 2020.

The principal object of the Trust is to carry on public benefit activities within a 50 kilometre radius of the Droogfontein Solar Project by
providing funds and resources to other organisations which are engaged in land reform, enterprise development, energy, education and
healthcare activities. The Trust has an effective ownership of 4% of Droogfontein Solar Power (RF) (Pty) Ltd which is the entity that owns
the Droogfontein Solar Project. The Trust's holding in the solar project is through a wholly-owned special purpose entity called
Droogfontein Renewable Energy Company (RF) (Pty) Ltd.

The financial statements have been prepared on the going concern basis, since the trustees have every reason to believe that the Trust
has adequate resources in place to continue in operation for the foreseeable future. 

The financial statements have been audited in terms of clause 38 of the Trust Deed.

The trustee is not aware of any matter or circumstance arising since the end of the financial period, not otherwise dealt with in the
financial statements, which significantly affects the financial position of the Trust or the results of its operations.

Also, refer to the Note 19 of the financial statements for events that occurred after year end, but did not result in an adjustment to the
financial statements.
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)

Financial Statements for the year ended 29 February 2020

Statement of Financial Position as at 29 February 2020

R R
Notes 2020 2019

Assets

Non - Current Assets

Investment in Droogfontein Solar Power (RF) (Pty) Ltd 5 63 614 767 61 204 646
63 614 767 61 204 646

Current Assets

Other receivables 6 4 030 100 100
Cash and cash equivalent 7 3 769 603 1 849 984

7 799 703 1 850 084

Total Assets 71 414 470 63 054 730

Capital and reserves

Trust capital 8 100                     100
Fair value reserve 9 63 613 767         61 203 646
Accumulated surplus / (deficit) 7 370 569           1 757 207

70 984 436         62 960 953
Current Liabilities

Trade and other payables 10 430 033              93 777
430 033              93 777

Total Liabilities 430 033              93 777
Total Reserves and Liabilities 71 414 469 63 054 730
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Statement of Comprehensive Surplus for the year ended 29 February 2020

R R
Notes 2020 2019

Dividend income 11 8 880 000           4 075 000           

Operating costs 12 (1 160 971) (847 632)

Grant funding 13 (2 244 795) (290 300)

Operating surplus / (deficit) for the year 5 474 234 2 937 068

Net financing costs 139 128 2 561

5 613 362 2 939 629

Taxation 14  -  -

Surplus / (deficit) for the year 5 613 362 2 939 629

Other comprehensive surplus:

Items that may be reclassified subsequently to surplus or deficit:

Change in fair value of Investment 5 2 410 121 4 625 225

Other comprehensive surplus for the year 2 410 121 4 625 225           

Total comprehensive surplus for the year 8 023 483 7 564 854

Total comprehensive surplus attributable to the trust 8 023 483 7 564 854

Surplus / (deficit) before taxation
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Statement of Changes in Reserves for the period ended 29 February 2020

R R R R

Trust Capital Fair value reserve
Accumulated 

Reserves Total

Balance at 28 February 2018 100 56 578 421 (1 182 422) 55 396 099

Other comprehensive surplus  -                  4 625 225 -                            4 625 225

 -  - 2 939 629 2 939 629

Balance at 28 February 2019 100 61 203 646 1 757 207 62 960 953

Other comprehensive surplus  - 2 410 121 -                            2 410 121

 -  - 5 613 362 5 613 362

Balance at 29 February 2020 100 63 613 767 7 370 569 70 984 436

Note(s) 8 9

Deficit for the year

Surplus for the year
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)

Financial Statements for the year ended 29 February 2020

Statement of Cash Flows for the period ended 29 February 2020

R R

Notes 2020 2019

Cash flows from operating activities

Cash generated by operations 15  (7 099 508)  (1 888 325)

Interest received 139 128                    2 561                       

Net cash inflow / (outflow) from operating activities  (6 960 381)  (1 885 765)

Cash flows from investing activities

Dividends received  8 880 000  4 075 000

Net cash outflow from investing activities  8 880 000  4 075 000

Cash flows from financing activities

Repayment of Loan from Investee  -  (576 000)

Net cash outflow from financing activities  -  (576 000)

 1 919 619  1 613 235

 1 849 984  236 749

7  3 769 603  1 849 984

Net increase / (decrease) in cash and cash equivalents for the year

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Accounting Policies

1. Accounting policies

1.1 Basis of preparation

1.2 Financial instruments

Initial recognition

Subsequent measurement

The annual financial statements have been prepared in accordance with the Trust Deed and International Financial Reporting Standards. The 
annual financial statements have been prepared on the historical cost and incorporate the following principal accounting policies which have been 
consistently applied in all material respects. They are presented in South African Rands. 

The financial statements have been prepared in accordance with and comply with International Financial Reporting Standards.  The principal 
accounting policies adopted are set out below.

The Trust classifies financial assets and financial liabilities into the following categories:
 - Financial assets at fair value through profit or loss
 - Financial assets at fair value through other comprehensive income
 - Loans and receivables
 - Financial liabilities at fair value through profit or loss
 - Financial liabilities measured at amortised cost

Financial instruments are recognised initially when the Trust becomes party to the contractual provisions of the instruments. The Trust classifies 
financial instruments, or their component parts, on initial recognition as a financial asset, as financial liability or an equity instrument in accordance 
with the substance of the contractual arrangement.

Initially financial assets and liabilities are measured at fair value (including transaction costs for assets and liabilities not measured at fair value 
through profit or loss). Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing parties 
in an arm's length transaction.

No other reclassifications may be made into or out of the fair value through profit or loss category.

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial recognition. This is 
determined based on the business model and the contractual cash flow characteristics.

For financial instruments which are not at fair value through profit or loss, the transaction costs are included in the initial measurement of the 
instrument. Transaction costs on the financial instruments at fair value through profit or loss are recognised in profit or loss.

Financial assets at fair value through profit and loss  are designated at fair value through the profit and loss by management at inception. Derivatives 
are also classified as held-for-trading in this category unless they are designated as hedges.

Loans and receivables are non-derivative financial assets with fixed or determinable payments, originated or acquired, that are not quoted in an 
active market, not held for trading, and not designated on initial recognition as assets at fair value through profit or loss or as available-for-sale. 
Loans and receivables for which the holder may not recover substantially all of its initial investment other than because of credit deterioration should 
be classified as available-for-sale. Loans and receivables are measured at amortised cost using the effective interest method.

Financial liabilities  include trade and other payables as well as long-term interest bearing loans. These are all measured at amortised cost, using the 
effective interest rate method.

Amortised cost is calculated using the effective interest method with the effective interest rate being the rate that exactly discounts estimated future 
cash payments or receipts through the expected life of the financial instrument to the net carrying amount of the financial asset or liability.

Classification is re-assessed on an annual basis, except for derivatives and financial assets designated as at fair value through profit or loss, which 
shall not be classified out of the fair value through profit or loss category.

The fair value hierarchy used to measure the financial instruments is based on Level 3 inputs; which are unobservable in the market. There have 
been no transfers within the fair value hierarchy.
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Accounting Policies (continued)

1.2 Financial instruments

Impairment

1.3 Cash and cash equivalents

1.4 Taxation

Current tax assets and liabilities

Deferred tax assets and liabilities

Tax expenses

·        A business combination.

The impairment requirements are based on an expected credit loss (ECL) model that replaces the IAS 39 incurred loss model. The ECL model 
applies to debt instruments accounted for at amortised cost or at FVOCI, most loan commitments, financial guarantee contracts, contract assets 
under IFRS 15 Revenue from Contracts with Customers and lease receivables under IAS 17 Leases or IFRS 16 Leases.

ECLs are provided for credit losses that result from default events that are possible within the next 12-months (a 12-month ECL). For those credit 
exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowance is required for credit losses 
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL). There have been no significant changes in 
credit risk since initial recognition.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or charged, in the same or a 
different period, directly to equity.

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term highly liquid investments that are readily convertible to a 
known amount of cash and are subject to an insignificant risk of changes in value. These are initially and subsequently recorded at fair value.

Current tax for the current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in respect of current and 
prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to (recovered from) the tax 
authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax liabilities are recognised for all taxable temporary differences, except to the extent that the deferred tax liability arise from initial 
recognition of an asset or liability in a transaction which at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable profit will be available against 
which the deductible taxable temporary difference can be utilised. A deferred tax asset is not recognised when it arises from the initial recognition of 
an asset or liability in a transaction which at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future taxable profit will be 
available against the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is 
settled, based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting period.

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to the extent that the tax 
arises from:

·        A transaction or event which is recognised in the same or a different period to other comprehensive income, or

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are charged or credited, in the 
same or a different period, to other comprehensive income.
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Accounting Policies (continued)

2. Adoption of new and revised standards

Category Standard Effective Date Impact
Amendment IAS 1 Presentation of 

Financial 
Statements

01-Jan-20

New IFRIC 23 - 
Uncertainty 
over Income 
Tax 
Treatments

01-Jan-19 Not material

3. Use of estimates and judgements in the preparation of annual financial statements

The financial statements have been prepared in accordance with and comply with International Financial Reporting Standards and the trust deed. 
The principal accounting policies adopted are set out below.

Standards and interpretations effective in the current period

Standards and Interpretations not yet effective

In the preparation of the annual financial statements, management is required to make estimates and assumptions that affect reported income, 
expenses, assets, liabilities and disclosure of contingent assets and liabilities.  Use of available information and the application of judgement is 
inherent in the formation of estimates.  Actual results in the future could differ from these estimates, which may be material to the financial 
statements within the next financial period.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of 
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below:
 - The Fair Value of financial instruments classified at fair value through OCI

The IASB has issued a revised Conceptual Framework for Financial Reporting in March 2018, which is effective for annual periods beginning on or 
after 01 January 2020 for preparers who develop accounting policies based on the Conceptual Framework.

Disclosure Initiative: The amendments clarify and align the definition of 
‘material’ and provide guidance to help improve consistency in the application of 
that concept whenever it is used in IFRS Standards.

The interpretation is to be applied to the determination of taxable profit (tax 
loss), tax bases, unused tax losses, unused tax credits and tax rates, when 
there is uncertainty over income tax treatments under IAS 12.

Description
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Notes to the Annual Financial Statements
R R

2020 2019
4

Deferred Tax liability

5 INVESTMENT IN DROOGFONTEIN SOLAR POWER (RF) (PTY) LTD

Investment in Droogfontein Solar Power (RF) (Pty) Ltd
61 204 646             56 579 421             
2 410 121               4 625 225               

63 614 767              61 204 646             

6

Trust capital receivable 100                          100                         
Distribution receivable 4 030 000                -                          

4 030 100                100                         

Other receivables are classified at amortised cost in terms of IFRS 9.

7

Cash at bank 3 769 603                1 849 984               
3 769 603                1 849 984               

All cash and cash equivalent balances, as recorded,  approximate fair value.

8

Trust Capital 100                          100                         
100                          100                         

9

Opening balance 61 203 646              56 578 421             
Fair value changes recognised in other comprehensive income 2 410 121                4 625 225               

63 613 767              61 203 646             

10

Other payables 366 783                   75 777                    
Accrued expenses 63 250                     18 000                    

430 033                   93 777                    

A deferred tax liability has not been recognised as the trust is a registered Public Benefit Organisation, resulting in the entity being exempt from paying tax.

CAPITAL CONTRIBUTION

DEFERRED TAXATION

Opening balance
Fair value changes recognised in other comprehensive income

The Trust has an effective ownership of 4% of Droogfontein Solar Power (RF) (Pty) Ltd which is the operating entity that owns the Droogfontein Solar Project. The Trust's
holding in the solar project is through a wholly-owned special purpose entity called Droogfontein Renewable Energy Company (RF) (Pty) Ltd.

A contribution to Trust capital was made by Droogfontein Solar Power (RF) (Pty) Ltd.

FAIR VALUE RESERVE

The reserve is a result of changes in fair value of the investment which is measured on an annual basis according to the discounted cashflow method.

TRADE AND OTHER PAYABLES

The investment in the operating entity is carried at fair value through other comprehensive income. The Trustees have no intention to sell the Investment. Furthermore, 
the sale of the Investment is prohibited in terms of the Trust Deed.  The fair value model is measured on an annual basis according to a discounted cashflow method on 
the P50 model, which has a remaining period of 15 years at a weighted average cost of capital of 12%. 

OTHER RECEIVABLES

The other receivable balance is made up of an irrevocable donation as defined by the Trust Deed due from Droogfontein Solar Power (RF) (Pty) Ltd, and dividends
declared by Droogfontein Renewable Energy Company but not yet distributed.

CASH AND CASH EQUIVALENT
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Notes to the Annual Financial Statements (continued)
R R

2020 2019
11

12

Operating costs include the following:
Audit fees - Current year 65 936                     10 294                    
Legal fees -                           8 892                      
Management Fees 579 380                   64 723                    
Consultant Fees 25 000                     518 383                  
Travel and Accommodation 199 527                   97 448                    

13 GRANT FUNDING 

Beneficiary name:
Agang Sechaba     -                          30 000                    
Baheso Brickmaking 246 390                  -                          
Batho Itireleng 100 000                  -                          
Bathopele NGO     -                          30 300                    
Chillas Juice 131 980                  30 000                    
Colville Community Feeding Scheme   -                          -                          
Colville Community Project 120 000                  50 000                    
Cubzela (Pty) Ltd 51 247                    -                          
Ebonga Day Care Centre Npo 60 000                    -                          
Helen Joseph Pre 96 175                    -                          
Homevale Primary School 15 000                    -                          
Le Ojwa Le Sale Metsi 100 132                  -                          
Lefika Drop In 100 000                  -                          
Live Love Believe 119 800                  -                          
Lovelife Trust     -                          30 000                    
Mitswe Development Agency Npc 97 087                    -                          
New Lovelife Trust 100 200                  -                          
Prostrat Project 99 994                    -                          
Reach One Teach One (Roto) 148 724                  -                          
Sammu Environmental Outreach 105 000                  -                          
Sivuyile Pre-School & Day Care 86 666                    -                          
South African San Development Organisation (Sasdo) 150 000                  -                          
Tlhokomelo Day Care Centre 116 400                  30 000                    
Vicky's Mobile Spa - Kanyisa Mobile Spa -                          30 000                    
Victor B Chonga - Devrecon  -                          30 000                    
Vusisizwe NPO 200 000                  30 000                    

2 244 795               290 300                  

14 TAXATION

South African normal taxation
Deferred tax credit -                           -                          

Reconciliation of the rate of taxation
Reconciliation between applicable tax rate and average effective tax rate:

South African normal tax rate 45.00% 45.00%
Unrecognised deferred tax on accumulated losses -45.00% -45.00%
Effective income tax rate 0.00% 0.00%

The Trust is a registered Public Benefit Organisation (PBO) for tax purposes. This status provides for the exemption from normal tax of certain receipts and accruals.

DIVIDEND INCOME

Income for the Trust is in the form of Dividends received from the Droogfontein Renewable Energy Company (Rf) (Pty) Ltd.

OPERATING COSTS

Grant funding is classified as donations, which are distributed to approved beneficiaries. Beneficiaries need to meet the relevant criteria in order to be approved for 
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The Letsatsi Borutho Trust
(Registration number: IT2219/2011)
Financial Statements for the year ended 29 February 2020

Notes to the Annual Financial Statements (continued)
R R

2020 2019
15

Comprehensive surplus / (deficit) before taxation 5 613 362               2 939 629               
Adjustments for:
Interest received (139 128)                 (2 561)                     
Dividends received (8 880 000)              (4 075 000)              

Changes in working capital:
(Increase) in trade and other receivables (4 030 000)              -                              
(Decrease) / Increase in trade and other payables 336 258                  (750 393)                 

(7 099 508)              (1 888 325)              

16 RELATED PARTIES

Related party relationships

Principal donor Droogfontein Solar Power (RF) (Pty) Ltd

Investee company Droogfontein Renewable Energy Company (RF) (Pty) Ltd

Management entity Sibona Ilanga Trust

Via key management personnel* Rebuna Letsatsi De Aar Renewable Energy Company (RF) (Pty) Ltd

Via key management personnel* Amandla Omoya Trust

Via key management personnel* Jeffreys Bay Wind Farm (Rf) (Pty) Ltd
* - no related party transactions took place between the entities for the year

Related party transactions

Cost recharges - Sibona Ilanga Trust 879 736                  -                              
Trust capital - Principal Donor 100                         100                         
Dividend income - Dividend declared by investee company 8 880 000               4 075 000               

Related party balances
Trade payable - Sibona Ilanga Trust 190 414                  100                         
Other receivable - Principal Donor 100                         100                         
Other receivable - Distribution declared by investee company 4 030 000               -                              

4 220 514                200                         

17 FINANCIAL INSTRUMENTS

Capital risk

Credit risk management

Foreign exchange risk management

Fair value of financial instruments

Interest rate risk management

Potential concentrations of credit risk consist mainly of investments and intercompany loans.  At the end of the period the trustee did not consider there to be any 
significant concentration of credit risk which had not been adequately provided for.

As the Trust has no significant interest-bearing assets, the Trust's income and operating cash flows are substantially independent of changes in the market interest rates.

CASH GENERATED BY OPERATIONS

The Trust manages its capital to ensure that the entity will be able to continue as a going concern. The capital structure of the Trust consists of equity attributable to the 
Trust, comprising a donation to Trust capital and retained earnings as disclosed in the statement of changes in equity.

The trust does not incur any expenses or receive any income in a foreign currency. There are no foreign currency balances at the period end.

The trustees will review the capital structure on an annual basis.  As a part of this review, the trustees consider the cost of capital and the risks associated with each class 
of capital. 

The carrying amounts of the financial assets and liabilities reported in the statement of financial position approximate fair value at the end of the period.
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Notes to the Annual Financial Statements (continued)

17 FINANCIAL INSTRUMENTS (continued)

Liquidity risk management

Interest rate Year 1 Year 2-5 Over 5 years Total
2020 % R R R R
Assets
Other receivables Interest Free 4 030 100               -                            -                           4 030 100               

4 030 100               -                            -                           4 030 100               

Liabilities 
Trade and other payables Interest Free 430 033                  -                            -                           430 033                  

430 033                  -                            -                           430 033                  

Interest rate Year 1 Year 2-5 Over 5 years Total
2019 % R R R R
Assets
Other receivables Interest Free 100                         -                            -                           100                         

100                         -                            -                           100                         

Liabilities 
Trade and other payables Interest Free 93 777                    -                            -                           93 777                    

93 777                    -                            -                           93 777                    

R R
2020 2019

18 TRUSTEE EMOULMENTS
NA Gabriel (Chairman)                      36 502                     36 000 
H Mkhungo                              -                       36 000 
MT Green-Thompson                      36 502                     36 000 
OP Swartz                      36 378                     36 000 
FM Langa                      36 378                     36 000 
HT Radebe                              -                               -   

19 SUBSEQUENT EVENTS

20 GOING CONCERN
The financial statements have been prepared on the going concern basis, since the trustees have every reason to believe that the Trust has adequate resources in place to 
continue in operation for the foreseeable future. 

The Trust manages liquidity risk through ongoing review of future commitments and credit facilities.

There were no significant events requiring the adjustment of the financial statements after the reporting date, being 28 February 2020, to the date of approval of the 
financial statements.

Dividend income is ultimately dependent on the operations of the Droogfontein Solar Power plant. Due to Eskom not placing any restrictions on the plant during the COVID19 
pandemic, the entity's income was not affected in a material manner. Overall, the operations of the entity was not affected in a material manner. 
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